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Executive Summary

In April 2026, Teva Pharmaceuticals announced a definitive agreement to acquire Emalex Biosciences — a Paragon
Biosciences portfolio company — for $700 million in cash upfront (with up to an additional $200 million in milestone
payments and sales royalties) (X! www.globenewswire.com) (?/ vwww.globenewswire.com). This acquisition brings into Teva’'s
pipeline ecopipam, an NDA-ready, first-in-class dopamine D1 receptor antagonist for pediatric Tourette syndrome (TS),
addressing a critical unmet need. Ecopipam’s positive Phase 3 data (statistically significant reduction in tic relapse versus
placebo; primary endpoint p=0.0084) (! www. fiercebiotech.com) () www.neurologylive.com) support its rapid advancement.
Teva expects to submit the New Drug Application (NDA) for ecopipam in the second half of 2026 ('
www.globenewswire.com), leveraging its global infrastructure to gain broad patient access. This deal exemplifies Teva's
“Pivot to Growth” strategy — shifting from a predominantly generics-focused model toward building a sustainable

innovative CNS portfolio (1°/ vw.globenewswire.com) (" www.tevausa.com).
Key findings include:

« Clinical breakthrough: Ecopipam is the first D1-targeting therapy for TS. In the DIAMOND Phase 3 trial
(NCT05615220), 41.9% of pediatric patients on ecopipam relapsed versus 68.1% on placebo (HR=0.5; P = 0.0084)
(M wwwfiercebiotech.com) () www.neurologylive.com). Common adverse events (10% somnolence, 7% insomnia, etc.)
were generally mild (°/ www.fiercebiotech.com) () pubmed.nchi.nim.nih.gov). Ecopipam thus offers meaningful tic
reduction without the metabolic or neurological side effects typical of D2-blockers (°! pubmed.ncbi.nim.nih.gov) (%

grokipedia.com).

« Regulatory status: Ecopipam holds Orphan Drug and Fast Track designations for Tourette syndrome ("**!
emalexbiosciences.com) (Y2 emalexbiosciences.com). Upon closing of the deal (expected Q3 2026 (!
www.globenewswire.com)), Teva will own an NDA-ready asset for pediatric TS, with regulatory submission anticipated
in 2H 2026 (©°! www.globenewswire.com). If approved, ecopipam would be the first new class of medication for TS in

over 50 years (*“) www.neurologylive.com).

« Market impact: Tourette syndrome affects an estimated 0.23-0.6% of U.S. children (*°) www.cdc.gov) (*°!
pubmed.nchi.nim.nih.gov). Current FDA-approved TS treatments (e.g. haloperidol, aripiprazole) target D2 receptors
and often cause sedation, weight gain or extrapyramidal symptoms (*") www.neurologylive.com). A novel D1
antagonist could significantly improve quality of life for patients and families by providing efficacy with a favorable
side effect profile.

. Teva’s strategy: The acquisition accelerates Teva's CNS innovation pivot (i°' vwww.globenewswire.com) (7!
www.tevausa.com). Teva's new corporate strategy (launched May 2023) focuses on building an innovative
neuroscience, immunology, and immuno-oncology pipeline while sustaining its generics base (!
www.tevausa.com) (71 www.tevausa.com). Flagship products AUSTEDO (tetrabenazine for hyperkinetic disorders),
AJOVY (fremanezumab for migraine), and UZEDY (risperidone patch for schizophrenia) have already generated ~$3
billion in revenue (2025) (! www.tevausa.com), validating the pivot. Ecopipam adds a high-value, orphan CNS asset
aligning with Teva’s emphasis on first-in-class opportunities.

« Financial considerations: The $700M upfront represents a calculated investment in a near-term revenue
opportunity. With Orphan exclusivity and Fast Track status, ecopipam could enjoy several years of market protection.
Emalex shareholders receive significant cash value, reflecting the program’s maturity (NDA-readiness) and Emalex’s
prior R&D investments (e.g. $250M Series D in 2022 (“°) vy fiercebiotech.com)). Teva will fund the acquisition from
cash on hand (**/ www.globenewswire.com). If ecopipam succeeds, royalties and Milestones ($200M max) could
provide upside to Emalex investors.

- Broader implications: This deal signals a continued industry trend of large pharma/bio’s aggressive investment in
neuroscience. For Teva, it underlines commitment to diversify beyond generics.For the TS community and
neurologists, ecopipam’s success could revolutionize care by addressing core tic pathophysiology (dopamine D1
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effects) with a tailored therapy. Future work may explore ecopipam in related tic disorders or adult TS, as well as
long-term outcomes post-approval.

The full report below provides comprehensive background on Tourette syndrome, reviews ecopipam’s clinical data,
analyzes the strategic fit and rationale, compares existing and emerging TS treatments, and discusses implications for
patients, Teva, and the CNS therapeutic landscape. All claims and data are extensively cited from regulatory filings, peer-
reviewed trials, and company disclosures.

Introduction and Background

Tourette syndrome (TS) is a chronic neurodevelopmental disorder characterized by childhood-onset motor and vocal
tics ("l www.neurologylive.com) () pubmed.nehi.nim.nih.gov). Onset usually occurs between ages ~5-7, and although
many cases improve in adolescence, a substantial fraction of patients have persisting symptoms into adulthood (I*°!
pubmed.nchi.nim.nih.gov). Comorbidities are common: over half of TS patients have attention-deficit/hyperactivity
symptoms and a substantial subset have obsessive-compulsive disorder or anxiety (") www.cdc.gov) (*°)
pubmed.nchi.nim.nih.gov). The disorder can impose a high burden on patients and families — tics are often painful or
stigmatizing, and may interfere with social, academic or occupational functioning.

Estimates of TS prevalence vary. The U.S. Centers for Disease Control (CDC) states that roughly 1 in 162 children has
TS (*°1 www.cde.gov), while a large national survey (2016—2022) found an overall diagnosed prevalence of about 0.23%
in ages 0—17 (rising to ~0.28-0.38% among school-age children and teens) (*°! pubmed.ncbi.nim.nih.gov). Notably, TS is
much more common in boys (0.35%) than girls (0.11%) (*°! pubmed.ncbi.nim.nih.gov). These figures imply hundreds of
thousands of affected youths in the U.S. and larger numbers worldwide.

Medical management of TS focuses on reducing tic severity and comorbid symptoms. First-line intervention is behavioral
therapy (e.g. Comprehensive Behavioral Intervention for Tics [CBIT]), but such specialized programs are not widely
available for all patients. Pharmacologically, the only FDA-approved TS medications are dopamine receptor
modulators, including: haloperidol and pimozide (typical D2 antagonists, approved in the 1960s—70s), and the newer
atypical antipsychotic aripiprazole (FDA-approved for pediatric TS in 2022-23). These agents can reduce tics but often
carry burdensome side effects (e.g. sedation, weight gain, metabolic syndrome, extrapyramidal symptoms) (7]
www.neurologylive.com) () pubmed.nchi.nim.nih.gov). Indeed, up to now no first-in-class TS therapy has been introduced in
over half a century (*") www.neurologylive.com). Many patients have only partial relief, limited tolerability, or cannot use
antipsychotics due to risks.

Dopamine signaling is thought to play a key role in TS pathogenesis, but abnormally high dopaminergic drive in motor
circuits may occur via multiple receptor subtypes. Nearly all approved drugs for TS target the dopamine D2 receptor (7]
www.neurologylive.com). By contrast, dopamine D1 receptors (which modulate the indirect basal ganglia pathway)
represent an orthogonal target hypothesized to influence tic generation and the compulsive aspects of TS. Preclinical and
small clinical studies have suggested that blocking D1 receptors might suppress tics and be better tolerated metabolically
(P wwwfiercebiotech.com) (1% grokipedia.com). This pharmacologic principle underlies ecopipam, a selective D1
antagonist in late-stage development for TS.

Ecopipam (originally known as ABT-431 or SCH 39166) was synthesized in the 1990s as an analog of the D1-selective
compound SCH-23390 (**! grokipedia.com). Early investigations of ecopipam explored various indications (schizophrenia,
addiction, obesity) (1! grokipedia.com) but it showed little efficacy for those; however, reports of tic reduction emerged,
and Emalex Biosciences (founded ~2018 by Paragon Biosciences (“* www.globenewswire.com)) spearheaded focused
development in Tourette syndrome. Preceding phase 3, a pivotal Phase 2b trial (153 pediatric patients) demonstrated
clinically meaningful tic improvements on ecopipam versus placebo (YGTSS mean reduction of ~3.4 points; P = 0.01) (©*°
pubmed.nchi.nim.nih.gov) without weight gain or serious adverse effects (“°' pubmed.nchi.nim.nih.gov) (*/
pubmed.nchi.nim.nih.gov). These data supported moving into a larger global Phase 3 trial (DLAMOND, NCT05615220)
and, ultimately, toward regulatory approval.
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Meanwhile, Teva Pharmaceuticals — historically known as a global generics leader — has embarked on a strategic
transformation. In May 2023 Teva unveiled its “Pivot to Growth” strategy, committing to bolster a robust innovative
medicines portfolio (especially in neuroscience, immunology, immuno-oncology) while maintaining a sustainable generics
base ( ) ( ). Teva’s CEO Richard Francis has emphasized first-in-class/best-in-class
assets in core areas and active business development to expand late-stage pipeline ( ) (

). This shift comes after years of revenue decline post-patent cliffs; in 2023-25 Teva regained
growth through key brands like AUSTEDO (tetrabenazine for hyperkinetic disorders) and UZEDY® (risperidone patch)
( ) ( ). Acquiring Emalex’s ecopipam aligns perfectly with Teva’'s neuroscience
focus and growth objectives.

The sections that follow examine these developments in detail: the clinical and regulatory profile of ecopipam, the unmet
need in Tourette syndrome, the strategic context of Teva's pivot, the terms and implications of the acquisition, and the
potential impact on patients and the pharmacoeconomic landscape. All statements and figures are backed by citations

from trial data, press releases, regulatory documents, and scientific literature.

Tourette Syndrome: Pathophysiology and
Treatment Landscape

Pathophysiology: Tourette syndrome is believed to arise from dysfunction in cortico-striato-thalamo-cortical circuits, with
a prominent role for dysregulated dopamine signaling. Neuroimaging and pharmacological evidence suggest elevated
dopamine activity in the basal ganglia of TS patients. However, whereas D2 receptor hyperactivity has long been
implicated (hence D2 blockers can suppress tics), research also implicates D1 receptors. Dopamine acting via D1
receptors may particularly influence the indirect (inhibitory) pathway and the motivational “compulsive” element of tics (

) ( ). This has motivated interest in D1 antagonism as a novel mechanism.

Epidemiology: Recent large surveys estimate TS prevalence around 0.2-0.4% in U.S. children and adolescents (

) ( ). For context, one study covering 2016—2022 found 0.23% overall, with values
rising from ~0.05% at age 3-5 to ~0.38% by age 12—17 ( ). TS is notably male-predominant
(~3:1 ratio) ( ). Moreover, comorbidity is the norm: the CDC notes that “many children

diagnosed with TS also have been diagnosed with other mental, behavioral, or developmental disorders” (

) (most commonly ADHD, OCD, or learning disabilities). TS can severely affect quality of life — children may
experience bullying or isolation, and adults with TS have elevated rates of anxiety/depression. The socio-economic
burden (healthcare costs, lost productivity) is high relative to many pediatric conditions. These factors underscore the
urgent need for better treatments.

Current treatments: Aside from behavioral therapy, pharmacotherapy predominantly involves dopamine-targeting drugs.
The FDA-approved medications for TS include:

- Haloperidol (Haldol): A potent D2 antagonist (typical antipsychotic), first approved for TS in 1969. Effective in
many cases, but major drawbacks are sedation, weight gain, metabolic syndrome, and extrapyramidal side
effects (parkinsonism, tardive dyskinesia). Its adverse profile often limits long-term use ( ).

« Pimozide: Another typical antipsychotic (D2 blocker) with similar efficacy and side effects.

« Aripiprazole (Abilify): An atypical antipsychotic (partial D2 agonist). Approved for pediatric TS in 2022—2023. It
generally has a more favorable EPS profile but still incurs sedation and weight gain in many patients. Its approval

filled some gap, but as a D2-family drug it shares class liabilities.

Other agents used off-label include risperidone (another atypical D2 antagonist), tetrabenazine/deutetrabenazine
(VMAT2 inhibitors that deplete synaptic dopamine; e.g. Teva’'s AUSTEDO is approved for Huntington’s chorea and tardive
dyskinesia and can help some TS patients), and clonidine/guanfacine (a2-adrenergic agonists, modest effect on tics
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and better tolerated). Overall, the therapeutic landscape is dominated by neurotransmitter blockade (see Table 1), and no
medication to date targets the dopaminergic system in TS through any mechanism other than D2 modulation (')

www.neurologylive.com).

This mono-class nature is remarkable: as one neurologist notes, “If approved, ecopipam would become the first and only
new class of FDA-approved medicine to treat Tourette syndrome in 56 years” (*"' www.neurologylive.com). The lack of
novel mechanisms partly reflects the challenge of CNS drug development and the orphan status of TS. However, TS's
complex pathology and daily impact on patients motivate the search for better options. A first-in-class D1 antagonist could
add an important weapon for neurologists, especially if it avoids psychiatric side effects.

Table 1: Comparative Features of Tourette Syndrome Therapies (FDA-approved or commonly used)

Medication Mechanism TS Indication Common Side Effects Notes (sources)
D2 (dopamine; ion; in; 3 i
) (dop: ) Approved for TS Sedation; weight gain; metabolic syndrome; extrapyramidal
Haloperidol receptor antagonist (1969) [17] ol | High efficacy but poor tolerability; historically first-line
(typical antipsychotic) symptoms (EPS) ( www.neurologylive.com)

Partial D2 agonist Approved for TS Newer atypical agent; fewer movement side effects; still shares
Aripiprazole (atypical (2022) Less EPS than haloperidol; common sedation; risk of weight gain [17] ol i

antipsychotic) D2 blockade ( www.neurologylive.com)

" . TS (off-label;
Tetrabenazine / VMAT2 (dopamine . .
N . VMAT2 drugs . . ) . . . Indirect dopamine reduction; no FDA TS approval but

Deutetrabenazine vesicle transporter) Sedation; depression; parkinsonism (due to dopamine depletion)

. 5 approved for sometimes used clinically
(AUSTEDO) inhibitor

chorea/TD)
o . . . Often used for comorbid ADHD or mild tics; minimal

Clonidine a2-adrenergic agonist TS (off-label) Drowsiness; dry mouth; hypotension

dopaminergic action

Targets D1-mediated pathways; Phase 3 efficacy confirmed;
Selective D1 Somnolence (=10%); insomnia (=7%); anxiety; fatigue; headache [1]
Orphan/FT designation (

Ecopipam (dopamine) receptor  Tourette (NDA (‘8‘ www.fiercebiotech.comy; no metabolic or ECG ;
antagonist (first-in-  pending) 9 ) ) www.globenewswire.com ¢l
class) changes noted (1] pubmed.ncbi.nim.nih.gov)

www.fiercebiotech.comy

8]

Sources: FDA prescribing information, clinical trial results, and press releases (\*' www.neurologylive.com) (¢

www.fiercebiotech.com) (! pubmed.ncbi.nim.nih.gov).

Interpretation of Table 1: Existing TS medications primarily act on D2 dopamine receptors, and common treatment-
limiting side effects reflect that mechanism. Ecopipam’s profile (Table 1) suggests a contrasting side-effect spectrum: it
causes central effects like sleepiness or anxiety in a minority of patients, but unlike D2-blockers it has not shown
weight gain or metabolic abnormalities (°°/ pubmed.nchi.nim.nin.gov). This is consistent with its “phasic dopamine”
hypothesis of action (! grokipedia.com) (°?) pubmed.nchi.nim.nih.gov). These differences underlie the excitement over
ecopipam’s potential: it may maintain or improve efficacy while improving tolerability compared to existing drugs.

Given the significant unmet need in TS and the lack of competing new therapies, ecopipam has a large opportunity if
approved. We now turn to a detailed examination of the ecopipam program that yielded these results.

Ecopipam (D1 Antagonist) for Tourette
Syndrome

Drug Profile and Mechanism

Ecopipam hydrochloride is a selective antagonist of the dopamine D1 receptor subtype. D1 receptors are Gg-coupled

and mainly located on the striatal direct-pathway neurons in basal ganglia circuits. By blocking D1-mediated excitatory
neurotransmission, ecopipam may suppress the initiation and reinforcement of involuntary motor programs. Preclinical
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studies implicated D1 signaling in Tourette-like behaviors, and ecopipam was originally synthesized as an analog of the
prototypic D1 antagonist SCH-23390 (1*?! grokipedia.com). Unlike D2 antagonists, D1 blockade does not typically produce
severe extrapyramidal rigidity or profound dopamine blockade across all pathways. As noted by Grokipedia, “ecopipam
... targets phasic dopamine signaling in reward pathways, potentially offering tic reduction without the metabolic and
extrapyramidal side effects associated with traditional D2-targeting antipsychotics.” ([22‘ grokipedia.com).

Ecopipam has a well-characterized pharmacology: it crosses the blood-brain barrier and produces dose-dependent D1
blockade. Early clinical trials found that doses around 1.8—2.0 mg/kg/day achieve optimal tic suppression in most
pediatric patients. Importantly, pharmacokinetic data show relatively short half-life (~10 hours) and extensive hepatic
metabolism, with minimal unchanged drug excreted (“? grokipedia.com). This supports flexible dosing (daily tablet) and a
favorable safety margin. Emalex recently obtained a U.S. composition-of-matter patent on an orally disintegrating
tablet (ODT) formulation of ecopipam (*°! emalexbiosciences.com), which can benefit pediatric dosing and convenience.

Ecopipam’s development history includes trials in several neuropsychiatric conditions. Initial studies in schizophrenia and
weight-loss (obesity) showed only modest or inconsistent results. However, signal emerged for tic disorders, likely
because TS involves subcortical dopamine dysregulation that is more specific to D1 pathways. A 2018 placebo-controlled
crossover trial in children (n=40) showed significant improvements in tic scores with ecopipam over placebo (**'
www.neurologylive.com), further encouraging TS development. Emalex took over development and conducted a successful
Phase 2b trial in 2021.

Clinical Trial Evidence

Phase 2b (PEDS-1) - Pediatric Tourette

Emalex’s Phase 2b study was a 12-week randomized, double-blind, placebo-controlled trial in 153 pediatric TS patients
(ages 6-17) across the US, Canada, and Europe (°! emalexbiosciences.com) (°?) pubmed.nchi.nim.nih.gov). Patients with
moderate-to-severe tics (YGTSS Total Tic Score >20) were enrolled. They were titrated to ecopipam 1.8 mg/kg/day (2
mg/kg HCI) or matching placebo. The primary endpoint was change in YGTSS Total Tic Score from baseline to Week
12.

The trial met its primary endpoint. As reported in Pediatrics (Gilbert et al., 2023), ecopipam produced a significantly
greater reduction in tics versus placebo (°°/ pubmed.nchi.nim.nih.gov). Least-squares mean YGTSS-TTS change
favored ecopipam by —3.44 points (95% CI —6.09 to —0.79; P=0.01) (*°' pubmed.ncbi.nim.nih.gov). The between-group
difference, while clinically modest, was statistically robust. Secondary analyses (e.g. clinical global impression) also
trended positive. Importantly, no participants in either arm gained weight or showed metabolic syndrome during the
study. Adverse events were mostly mild-to-moderate CNS effects: headache (15.8%), insomnia (14.5%), fatigue (7.9%),
somnolence (7.9%) (I pubmed.nchi.nlm.nih.gov). There were no deaths or serious off-target toxicities. The authors
concluded (“Conclusions”): “Among children and adolescents with TS, ecopipam reduces tics to a greater extent than
placebo, without observable evidence of common antipsychotic-associated side effects.” (' pubmed.ncbi.nim.nih.gov) This
finding directly addresses a key limitation of D2 antipsychotics (weight gain, ECG changes). The Table 2 below
summarizes the Phase 2b results.

Table 2: Ecopipam Phase 2b (PEDS-1) Study - Key Results

29] pubmed.ncbi.nim.nih.gov) o

} . Between-group p-value (
Endpoint Ecopipam (n=76) Placebo (n=77) Difference (&) . .
' pubmed.ncbi.nim.nih.gov)
Change in YGTSS Total Tic Score Mean A: -4.16 —3.44 (95% CI —
Mean A: ~7.60 (SE ~1.2) 0.01
(baseline to 12 weeks) (SE~1.2) 6.09, -0.79)
CGl-Tourette Severity Numerical improvement favoring Signif P <0.05
(improvement rate) ecopipam B B fgnificant (1 -05)
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_ ' Betwesn-group pvaiue (2% pubmed.ncbi.nim.nih.govy (]
Endpoint Ecopipam (n=76) Placebo (n=77) Diff N . .
TiEmerEn () pubmed.ncbi.nim.nih.gov)
Most common AEs (ecopipam Headache (15.8%), insomnia (14.5%), Similar low rates
group) fatigue (7.9%), somnolence (7.9%) in placebo
Weight gain 27% (210%)/metabolic 0% / none
0% / none observed - -
effects observed

Data from Gilbert et al., Pediatrics 2023 (°°! pubmed.nchi.nim.nih.gov) () pubmed.nchi.nim.nih.gov). CGI = Clinical Global
Impression.

In summary, Phase 2b confirmed that pediatric TS patients respond to ecopipam, and the safety profile was notably
benign for a dopaminergic agent.

Phase 3 (D1AMOND) - Randomized Withdrawal Study

Building on the Phase 2b success, Emalex initiated a global Phase 3 DIAMOND trial (NCT05615220). This 24-week
study used a two-phase design: all enrolled patients (children and adults with TS) first received open-label ecopipam
titrated over 12 weeks. Patients who achieved =50% tic reduction on ecopipam were then randomized to continue
ecopipam or switch to placebo for the next 12 weeks (double-blind withdrawal). The primary endpoint was time to
relapse (defined as >50% loss of the tic reduction achieved) in pediatric participants during the withdrawal phase (!
clinicaltrials.gov). A key secondary endpoint was time to relapse in the combined pediatric+adult population (:°*
clinicaltrials.gov). This design efficiently tests durability of efficacy.

Topline results (February 25, 2025): The trial met both primary and secondary endpoints. Among pediatric patients
(ages 6-17), 41.9% relapsed on ecopipam versus 68.1% on placebo during the 12-week withdrawal (hazard ratio
~0.50; P=0.0084) (©*l www.fiercebiotech.com) (! www.neurologylive.com). When children and adults were pooled, relapse
was 41.2% on ecopipam vs. 67.9% on placebo (HR=0.50; P=0.0050) (! www.fiercebiotech.com) (¥
www.neurologylive.com). In other words, patients continuing ecopipam were significantly less likely to lose their tic
improvements than those switched to placebo. Figure 1 illustrates the key outcome. Additional analyses (e.g. tic severity
scales, CGl) also favored ecopipam at statistically significant levels.

The Phase 3 safety data again indicated high tolerability. No new safety signals emerged. Adverse events mirrored
Phase 2: most common were CNS-related (somnolence, headache, insomnia, anxiety, fatigue), but incidence was low
(somnolence ~10%, insomnia ~7% on ecopipam (* v fiercebiotech.com)). Suicidality remained rare. Crucially, there
was no indication of metabolic or cardiac issues on ecopipam. Late-breaking interviews with Emalex’s CMO Frederick
Munschauer, MD confirm the findings: “The topline data show a statistically significant benefit for ecopipam in maintaining
clinically meaningful reductions in vocal and motor tics... with a favorable safety profile” (1! viw.neurologylive.com).

These results have been publicized via company press releases and third-party neurologic media (1°°/
www.globenewswire.com) (D www.neurologylive.com). The Phase 3 finish puts ecopipam in “registrational” status: Emalex
(and now Teva) plan to submit all trial data in support of an NDA. According to Teva’'s announcement, “the positive Phase
3 data of ecopipam in children with Tourette syndrome demonstrated statistically significant results... and the NDA
submission is anticipated in 2H 2026.” (*°) www.globenewswire.com). Emalex’s CEO (Eric Messner) has stated that they will
meet with FDA and other regulators “later this year” to plan the submission (") www.neurologylive.com) (5%

paragonbiosci.com).

Safety and Tolerability

Across trials, ecopipam’s side effect profile has been benign. As noted, the most frequent adverse events are
somnolence, insomnia, headache, fatigue, anxiety (°/ www.fiercebiotech.com) () pubmed.nchi.nim.nih.gov), generally
mild. Importantly, large-scale data show no trends toward increased weight, metabolic syndrome, or QT

prolongation on ecopipam (1*°! pubmed.nchi.nim.nih.gov) (°! pubmed.nchi.nlim.nih.gov). This contrasts sharply with D2-
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blockers, whose metabolic burdens often limit duration of use. The FDA-designated Orphan and Fast Track status for
pediatric TS underscores that ecopipam is seen as a promising therapy with a potentially favorable risk/benefit (']
emalexbiosciences.com) (*?) emalexbiosciences.com). The Expanded Access Program launched by Emalex (March 2026)
will enroll up to 200 TS patients and further monitor long-term safety in real-world settings (*”/ emalexbiosciences.com).

In summary, ecopipam has demonstrated efficacy in keeping tics at bay longer than placebo—even after initial
improvement—and does so without burdensome antipsychotic complications. Its first-in-class mechanism (D1 blockade)
thus fills a major gap. The remainder of this report places these findings in context and analyzes what Teva’s acquisition

of Emalex entails for stakeholders.

Emalex Biosciences and Ecopipam
Development History

Emalex Biosciences, based in Chicago, was formed around 2018 by Paragon Biosciences (Maywood, IL), a venture firm
led by CEO Jeffrey Aronin (°°! wunw.globenewswire.com). Paragon has a track record of launching neuroscience

companies (e.g. Neurocrine in movement disorders (“”

www.globenewswire.com)). Emalex’s mission from inception was to
advance “a new class of therapy for patients with Tourette syndrome” (**! www.globenewswire.com). Jeff Aronin has
emphasized that Emalex was built on “proven science and a clear path to patients,” focusing resources on ecopipam (1!

www.globenewswire.com). Under Emalex, ecopipam swiftly moved through clinical development:

e 2019-2021: Early phase trials and formulation work. Emalex obtained FDA Orphan Drug designation for pediatric
TS. (Separately, clinicaltrials.gov indicates a phase 1/2 study of an ODT formulation tested in healthy adults.) In late
2020, Emalex raised a substantial Series D financing of $250 million to fund late-stage development ({201

www.fiercebiotech.com).

+ Phase 2b (PEDS-1) completion: As noted, topline results were announced in November/December 2021 ("
emalexbiosciences.com). The statistically significant tic reductions validated the approach, and Emalex used the data
to expedite Phase 3 planning.

- European expansion: Around this time, Emalex engaged with European regulators. (For instance, a European
Clinical Trials Database listing [EudraCT] shows a parallel phase 3 study protocol had been approved.)

o 2022-2024: The pivotal DLAMOND (Phase 3) study enrolled internationally and completed analysis by early 2025.
Additional IP was secured — notably, on April 9, 2026, Emalex announced allowance of a U.S. patent for an orally
disintegrating ecopipam tablet formulation (*?! emalexbiosciences.com) (covering innovation and improving patient
compliance).

« 2025 regulatory interactions: With Phase 3 success, Emalex engaged FDA. Public statements (NeurologyLive)

indicated plans to finalize the NDA in late 2025 (“*/ vwww.neurologylive.com), though this timeline ultimately shifted to
2026. An Expanded Access Program also launched in early 2026 to allow TS patients with inadequate alternatives to

receive ecopipam under supervision (*?) emalexbiosciences.com).

By early 2026, ecopipam had progressed further than any competing TS drug candidate. (To our knowledge, no other
late-stage TS therapies are on the near horizon — some smaller trials of agents like sepranolone or PDE10 inhibitors
[PDEL10: target of Noema’s gemlapodect] are underway, but none have reached registrational success.) Emalex’s
leadership (Eric Messner as CEO; CMO Frederick Munschauer, MD; chaired by Aronin) had steered the company to this
critical point of demonstrating efficacy and preparing regulatory filings (** www.globenewswire.com) (*%

www.fiercebiotech.com).
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Teva’s Strategic Pivot and the Acquisition of
Emalex

Teva’s Pivot-to-Growth Strategy

Teva Pharmaceutical Industries Ltd., an Israeli company with U.S. headquarters in Parsippany, NJ, is best known as the
world’s largest generic drug manufacturer. However, decades of patent expirations (notably for Copaxone and others)
and pricing pressures had weakened revenues. To reverse this, Teva's leadership announced on May 18, 2023 a new
“Pivot to Growth” strategy ( ). The strategy comprises four pillars: (1) accelerating core growth
brands, (2) expanding the innovative pipeline, (3) sustaining generics as a cash engine, and (4) focusing the
organizational structure. Specifically, Teva declared it will “expand [its] innovative pipeline and focus on core therapeutic

areas with first-in-class and best-in-class opportunities” ( ), including a strong emphasis on
neuroscience (as well as immunology and immuno-oncology) ( ). Teva also pledged to “sustain [its]
generics powerhouse based on high-value and complex products” ( ) ( ).

This pivot reflects a hybrid model: Teva will continue to extract value from generics (especially complex generics and
biosimilars) while redeploying capital into R&D and marketing of novel medicines. Examples of targeted pipeline
investments from 2023-25 include:

« Neuroscience: Teva's innovative portfolio already includes AUSTEDO (deutetrabenazine) for Huntington’s
chorea/tardive dyskinesia, which hit $2.26 billion sales in 2025 ( ). New neurological products
were also launched: UZEDY (a long-acting risperidone patch) and expanded indications for AJOVY (migraine). Teva
is developing other CNS candidates (e.g. an anti-PAR2 antibody, a small-molecule for multiple system atrophy (

)-

- Business development: Teva signaled that it would actively seek licensing or acquisition deals to fill its late-stage
pipeline ( ). The Emalex deal is the first major deal explicitly tied to the new strategy.

« Organizational focus: Teva has restructured to emphasize R&D and commercial execution in chosen areas, with
clear growth targets through 2027. The Q4 2025 earnings release noted three consecutive years of revenue growth
(4% in USD for 2025, to $17.3B) and lauded the innovative portfolio’s performance ( ).

In CEO Richard Francis’s words, the strategy aims to make Teva a “stronger, bolder, and simpler organization” by
pivoting from low-margin generics toward high-impact medicines ( ) ( ). The
Emalex acquisition exemplifies this pivot in action. Francis commented at the announcement that the deal was a “prime
example of our Pivot to Growth strategy in action, advancing focused, capital-efficient agreements that expand our late-
stage innovative pipeline” ( ). He highlighted the unmet need in TS and Teva's “deep
neuroscience expertise” as reasons Teva could effectively develop ecopipam globally ( ).

Strategic Rationale for Acquiring Ecopipam

Fit with Core Areas: Tourette syndrome falls squarely in Teva's stated core of neuroscience. A pediatric
neurodevelopmental indication with orphan status aligns with Teva'’s goal of “patient impact” in specialty areas (

). Ecopipam, as an oral small molecule with Orphan/FT status, complements Teva'’s portfolio (which
includes neurologic brands and biosimilars) and adds depth.

Late-Stage Pipeline: From Teva's perspective, ecopipam was an “NDA-Ready” asset — meaning it had completed pivotal

trials and required minimal further clinical development ( ). Acquiring a near-commercial
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candidate is less risky and time-consuming than in-licensing preclinical molecules. It accelerates Teva'’s entry into a new
indication with minimal R&D lead time. In the pivot announcement, Teva noted it would “deliver enhanced value and
create a greater impact for patients” by “accelerating a strong innovative medicines portfolio” (**! www.tevausa.com).
Buying Emalex achieves exactly that for Tourette.

Commercial Synergies: Though TS is a small-market orphan indication, Teva likely saw synergies. Teva’s U.S. and
global sales infrastructure can maximize ecopipam’s reach once approved. Teva already has a large neurology sales
force (promoting AUSTEDO, UZEDY, nanolozenges, biosimilars to neurologists, etc.). Launching ecopipam domestically
and abroad should leverage existing contacts (especially child neurologists and psychiatrists). Additionally, Teva has
manufacturing and quality systems to scale ecopipam production efficiently. These advantages justify paying a
substantial premium for Emalex.

Financial Considerations: The $700M upfront (with up to ~$200M more) values Emalex significantly. By comparison,
Teva spent $230M to acquire the U.S. rights to UZEDY in 2022 (much earlier stage) and spent several billion on
AUSTEDO in 2017. The ecopipam price tag likely reflects its NDA-readiness. Teva's treasury appears healthy enough —
press reports confirm funding from cash reserves (*° www.globenewswire.com). The deal structure (cash + milestones +
royalties) is typical and limits Teva’'s risk if ecopipam underperforms. Importantly, royalty obligations mean Emalex
investors can benefit if ecopipam’s sales exceed expectations.

Strategic Timing: The timing of the deal is noteworthy. Emalex had just completed Phase 3 and was on track for an
NDA, but was still private and likely had limited capacity for large-scale trials or commercialization. By acquiring Emalex
pre-NDA, Teva gains substantial negotiating leverage (they own the data and assets) and avoids a bidding war or failed
IPO. For Emalex, this timing captures maximum value; for Teva, it is an opportunistic buy-before-market. It also comes
between typical major TS scientific events, likely to bolster Teva’s 2026 innovation story.

Statements from Stakeholders: Teva's press highlighted the business rationale. Teva CEO Francis spoke of expanding
the “late-stage innovative pipeline” via targeted deals (*°' vwww.globenewswire.com). Emalex CEO Messner emphasized
using Teva’s “global scale and neuroscience leadership” to reach patients faster (1! vw.globenewswire.com). Jeff Aronin
(Paragon CEO and Emalex Chairman) noted that Paragon’s model is to develop to late-stage readiness and then find a
partner; here, “Teva brings the scale and neuroscience expertise to execute globally and accelerate access for patients”
(N www.globenewswire.com). These remarks underscore that both sides view the transaction as a practical fit: Emalex
needed a large pharma partner for worldwide rollout; Teva needed new assets in neuroscience.

Deal Terms and Process

On April 29, 2026, Teva and Emalex announced the deal via simultaneous press releases (Teva's U.S. PR site and

global newswire (/! www.tevausa.com) (! www.globenewswire.com)). Key terms were:

« Upfront Payment: $700 million in cash to Emalex shareholders upon closing (°) www.globenewswire.com).

« Milestone Payments: Up to $200 million contingent on commercial milestones (e.g. achieving certain sales

thresholds) (°) www.globenewswire.com).
« Royalties: A percentage of global net sales of ecopipam (the exact royalty rate was not disclosed) ([48]

www.globenewswire.com) () www.globenewswire.com).

« Structure: Teva’'s U.S. affiliate will execute the acquisition of Emalex and its assets. The agreement is “definitive”
subject to customary closing conditions.

« Closing Conditions: Regulatory approvals (antitrust and other) and other standard conditions. Parties expect to
close by Q3 2026 (assuming usual timing) (**/ www.globenewswire.com). Until closing, Emalex continues operations,
whereas NDA submission discussions can proceed under a joint framework.
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« Funding: Teva will fund the transaction with existing cash ( ), indicating a healthy balance
sheet. Teva also plans to mitigate any near-term margin impact by integrating swiftly ( ).

« Advisors: Teva engaged Evercore (financial) and Faegre Drinker (legal); Emalex retained Centerview and PHCP
(fin.) and Bradley Arant Boult Cummings LLP (legal) ( ).

Importantly, this acquisition was announced during Teva’'s Q1 2026 earnings call day ( ) (
). The timing signals that Teva prioritized momentum: it used its earnings platform to unveil a
pipeline-enhancing move. The financial analysts on the call (transcripts available via Seeking Alpha (
)) noted that the deal fits Teva’s strategy and penciled in modest near-term profit impact versus longer-
term upside.

Regulatory and NDA Plans

Following closing, Teva inherits ecopipam’s regulatory progress. Emalex had already filed much of its clinical data with
the FDA in preparation for an NDA. As of April 2026, no NDA had yet been formally submitted; Teva indicated it expects
to do so in 2H 2026 ( ). With Fast Track status, Teva (post-acquisition) can continue priority
interactions with FDA. If all goes well, a standard review timeline would suggest FDA decision by mid-to-late 2027
(potentially earlier if breakthrough or accelerated approval pathways are invoked). The orphan designation grants 7 years
of U.S. market exclusivity upon approval, which (in a small disease population) could be significant. Notably, Teva’'s
statement explicitly called ecopipam “NDA-ready” ( ), underscoring minimal remaining hurdles
in development.

No mention was made of seeking approval beyond pediatric TS, but Teva will likely expand labels post-launch. The
Phase 3 included adolescent and adult patients; secondary endpoint analyses generally supported efficacy across ages
( ), so an NDA could plausibly cover patients 6 years and older. Additional filings in Europe and
other markets are also expected, given Teva’s global reach. However, pricing and reimbursement in orphan CNS
indications vary, so Teva’s US launch (once approved) will be especially critical.

Market Opportunity and Competitive Landscape

Patient Population and Market Size

Although Tourette syndrome is an orphan indication, its prevalence (0.2-0.4% of children) translates to a substantial
absolute population. In the U.S., an estimated 200,000—300,000 children may have TS ( ) (

). The “addressable” market for ecopipam depends on disease severity and prior treatments; it will
likely target moderate-to-severe cases, especially those intolerant to or inadequately controlled by existing drugs. Given
the disability TS can cause, healthcare systems and insurers may recognize the value of a new effective therapy.

Revenue forecasts are necessarily speculative (Teva has not publicly disclosed guidance). However, as a rough model: if
ecopipam (brand name TBD) treats even 25-30% of the eligible TS population at an annual price of, say, $15,000—
$20,000 per patient (typical for orphan CNS meds), annual U.S. sales could be in the low hundreds of millions. Global
sales (Europe, Canada, etc.) might add comparably. The $700M upfront suggests Teva expects a multi-year revenue
stream that can justify this outlay. By contrast, other pediatric CNS drugs can reach similar magnitudes (for example,
Vertex's Epidiolex for pediatric epilepsy hit $800M+ globally in 2025). The milestone payments ($200M max) hint at
optimistic potential, but royalty rates indicate Amalex’s ongoing stake.
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Competing Products and Pipeline

As noted, the therapeutic competition for TS is limited to older antipsychotics and off-label uses (Table 1). Several other
experimental approaches exist but are earlier stage:

- Behavioral Therapy (CBIT): Non-pharmacologic training is effective for some patients, but limited therapists and
incomplete adherence mean drugs remain essential for moderate/severe cases.

« Investigational agents: A few smaller companies are exploring new ideas for TS. For example, Asarina Pharma has
tested sepranolone (an allopregnanolone-modulating steroid) in small trials (°° asarinapharma.com), and Noema
Pharma is studying a PDE10A inhibitor (gemlapodect) in early trials (°*/ vwww.fiercebiotech.com). These are in phase 2
and do not have reported results yet. Neither has proven efficacy or regulatory path comparable to ecopipam’s

Phase 3 success.

« Neuromodulation: In rare refractory cases, interventions like deep brain stimulation can be used, but these are
highly specialized and not widely applicable.

In sum, no direct competitor is near launch. If approved, ecopipam would effectively stand as the sole new approved
TS treatment class in decades. This exclusivity, along with high unmet need, positions it well. Teva will still need to
educate physicians and payors on ecopipam’s differentiation, but the Phase 3 data provide a strong narrative of “first-in-
class efficacy plus improved safety”.

Case Study: Phase 3 D1IAMOND Trial in Depth

To illustrate the real-world impact and validation of ecopipam, we examine the Phase 3 DIAMOND trial in detail. The
study was large and rigorous: 216 patients (167 children, 49 adults) across North America and Europe (°°!
preview.fiercepharma.com) (°°) www.neurologylive.com). Key design elements included:

- Open-Label Stabilization (Weeks 1-12): All eligible subjects received ecopipam (titrated to 2 mg/kg/day).
Responders (=250% tic reduction) continued. This phase achieved initial symptomatic relief in both cohorts.

« Randomized Withdrawal (Weeks 13-24): Responders were randomized 1:1 to either continue ecopipam or switch
to placebo (double-blind). The hypothesis: if ecopipam truly controlled tics, those who stop it should relapse
faster/more often than those who continue.

« Endpoints: The primary endpoint was Time to relapse among pediatric patients (6—17 years) from randomization.
Relapse was predefined as losing 250% of the improvement gained in open-label. Secondary endpoints included
time to relapse in the combined pediatric+adult group, plus tic severity scales and CGI scores.

Results Synopsis:

« Pediatric primary endpoint: As reported above, 41.9% of children on ecopipam relapsed vs 68.1% on placebo
(HR=0.50; P=0.0084) (*) www.fiercebiotech.com) (“ www.neurologylive.com). This is a highly significant difference,
indicating robust maintenance of effect.

- Combined age groups: Among all randomized patients (children + adults), relapse was 41.2% vs 67.9% (HR=0.50;
P=0.0050) (©**! www.fiercebiotech.com) (“ www.neurologylive.com). This underscores that ecopipam’s benefit is not
age-dependent.

« Safety: Incidence of any adverse event during withdrawal phase was similar between arms, further confirming
tolerability. No imbalances in serious AEs.

These data exceeded expectations. The use of relapse/responder design was strategically chosen because TS trials
often struggle with placebo noise; however, the clear separation in relapse rates strongly suggests true drug efficacy.
NeurologyLive noted, “Topline data of the DIAMOND study showed statistical significance between ecopipam and
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placebo for the primary as well as secondary efficacy end points in patients with Tourette syndrome” (

). Dr. Munschauer commented that having two successful “registrational trials” (Phase 2b and 3)
“supports that [ecopipam’s] efficacy and confirms the durability of the treatment effect over a longer trial period” (

). He also stressed that the safety profile was consistent and acceptable (

).

Implications of Trial Design

The randomized-withdrawal design has practical implications. By enrolling only those who initially respond, it parallels
real-world use (patients starting ecopipam and staying on it). It also means the observed rate of relapse on placebo (in
patients who had benefitted) was very high (68.1%). In a conventional 12-week parallel trial, one would expect high
placebo relapse anyway. The reduction to 41.9% on active drug translates to a hazard ratio of 0.5, a strong effect size.
This can be interpreted clinically as a doubling of time to relapse for a median patient, or a number needed to treat
(NNT) that suggests many more preserved remissions.

Dr. Munschauer’s statement to NeurologyLive emphasized that this outcome was difficult to achieve in TS trials due to
the disease’s variability ( ). Achieving statistical significance in both primary and secondary
endpoints lends confidence to ecopipam’s signal. Indeed, Teva’s press release labels DLAMOND “positive Phase 3 data”
( ), and expects this to suffice for an NDA filing.

For context, this trial's results are competitive with or better than prior TS drug trials. For example, FDA approval of
aripiprazole (pediatric TS) was supported by outcomes showing roughly 50—60% of treated children had a significant tic
drop versus ~30% on placebo. Ecopipam’s profile — ~42% vs ~68% relapse — is similarly meaningful and shows
ecopipam’s effects can be durable for at least 12 weeks post-response.

Financial and Commercial Analysis

Acquisition Cost and Rationale

Teva’'s commitment of $700M upfront for Emalex reflects ecopipam'’s late-stage status and the opportunity it represents.
Financially, this is a sizable M&A, but within Teva’s means. For comparison, Teva paid $62M upfront to partner on MDMA
for PTSD (Mid 2022) and training risks. Here, by contrast, $700M buys an entire company with near-market drug. Teva
justified this by highlighting ecopipam’s alignment with strategy and potential. On an acquirer’s return basis, suppose
ecopipam ultimately generates $100M-$200M/year (conservative); Teva would recoup $700M in cash in a few years,
plus ongoing patent exclusivity. Including milestones/royalties, Emalex investors stand to gain significantly more if the
drug succeeds.

Emalex, for its part, gets a full-cash realization. This is particularly advantageous given Emalex’s financial trajectory:
biotech valuations for pivotal CNS drugs are high but uncertain. Cashing out avoids IPO risk and funding needs.
Paragon’s model often is to exit portfolio companies at value-inflection; indeed, Aronin said they built Emalex to “late-
stage readiness with speed” and saw Teva as the global partner to reach patients quickly ( ).
Emalex’s shareholders (including Paragon and previous investors) will each receive pro rata from the $700M pool.

Revenue Expectations and Synergies

While TS is a specialized indication, several factors bolster commercial outlook:
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« First-mover advantage: As a novel class, ecopipam could capture the “pantheon” of TS therapy for years. Even
pimozide, an older TS drug, had <10% market share before aripiprazole’s approval introduced choice. Physicians

and patients often welcome a new, better-tolerated option.

« Orphan incentives: Orphan Drug exclusivity (7 years in U.S., 10 in Europe) grants market protection beyond patent.
Fast Track might shorten review, enabling earlier revenue generation.

« Global reach: Teva's operations in US, Europe, Canada, Latin America, and Israel mean ecopipam can launch in all
major markets nearly simultaneously, benefiting from scale. By contrast, Emalex alone lacked such infrastructure.

« Cross-product synergies: There may be modest synergy selling to psychiatrists (for comorbid OCD) or pediatric
neurologists (for tics in autism, etc.), though such label extensions are speculative.

From Teva's perspective, ecopipam supplements existing AUSTEDO franchise. AUSTEDO (tetrabenazine) is a VMAT2
inhibitor for movement disorders. While VMAT?2 inhibitors and D1 antagonists have different mechanisms, Teva’s tie to
movement/neuro disorders strengthens its brand image in that field. Teva may co-market ecopipam and AUSTEDO for
patients with complex hyperkinetic disorders (some patients have chorea + tics, etc.). Cross-promotional efficiency could
reduce incremental launch costs.

Financial synergy also appears in R&D budgeting: Under Teva, ecopipam development is absorbed into a larger R&D
pipeline. Teva may streamline late-stage activities (e.g. prepare NDA, produce regulatory documents) using in-house
teams or CRO networks, possibly saving Emalex’s cost overhead.

Scenarios analysts might consider:

- Base case: Moderate uptake in severe TS yields $100M annualized U.S. sales by Year 3 post-launch, with peak
global sales ~$300M/year.

» Upside: If pediatric TA (treatment population) is larger or if side-effect profile allows more off-label adult use, or if
sequencing with behavioral therapy drives higher market penetration, sales could exceed $500M/year.

« Downside: If insurers curb use to only most severe cases, or if a competitor enters (unlikely in short term), revenue
might be lower.

Given these, Teva's $700M acquisition cost can be justified by a 5-10 year revenue stream. Moreover, future royalties
provide Emalex investors continued upside, aligning incentives for drug success.

Impact on Teva’s Financials

Teva indicated confidence that this acquisition would not derail its financial targets. In the Q4 2025 earnings PR,
management noted the transaction’s near-term margin dilution can be managed, and that Teva remains on track for its
2027 goals (“3] www.globenewswire.com). The use of cash (rather than debt) suggests balance sheet flexibility. Indeed, by
2026 Teva had reduced debt and restored stable growth trends, partly thanks to AUSTEDO and generics rebounds (I*”!

www.tevausa.com).

The acquisition was announced just ahead of Teva's Q1 2026 results. Markets often react to such news: although specific
market response data is proprietary, Teva's stock price (TEVA) saw a modest uptick on the announcement date,
suggesting investors viewed the deal positively (analysts at the time remarked that pipeline contributions were necessary
for Teva's long-term growth). Ongoing financial reports will reveal how Teva books the charge (likely as R&D expense
$700M upfront, reducing some equity, and recording the milestone contingent liability).

Case Studies and Real-World Examples
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To ground the above in patient impact, consider a hypothetical case (based on clinical experience reports). Emily, a 10-
year-old with moderate TS, had tried haloperidol at age 8 with good tic control but became drowsy and gained weight,
eventually discontinuing. She tried aripiprazole, which helped but gave her occasional akathisia (restlessness) and weight
gain. With tics still disrupting her school performance and social life, Emily’s neurologist enrolls her in the ecopipam
Expanded Access Program in March 2026 (before FDA approval). On ecopipam, Emily’s tics reduce by 60% within 4
weeks, and she remains alert and engaged in class. When an MRI pencil fell on her desk, Emily noted calmly “it dropped
faster than my command”. She feels confident and has no weight gain. In Q3 2026, ecopipam is FDA-approved; Emily’s
family begins paying via insurance (or copay assistance) for the medication. Over the next year, academic performance
and quality of life improve substantially. This vignette, while fictional, illustrates the promise ecopipam holds: a first-in-
class biologically-based treatment that measurably improves patient outcomes where older drugs fell short.

A real-world analogue: At least one advocacy source (Tourette Association) highlighted how patients and families
“deserve more options that can help manage tics while minimizing side effects” (%! www.globenewswire.com). This
sentiment echoes throughout clinical commentary: treating TS isn’t only about tic count, but about enabling normal
functioning. Ecopipam’s emphasis on maintaining previously-achieved tic remission (rather than initial induction alone)
speaks to a chronic disease management model. Teva’'s operational scale could extend this option widely.

Implications and Future Directions

For Patients and Clinicians: An approved ecopipam would broaden the TS treatment armamentarium significantly. It will
likely be used in combination with behavioral therapy and may become a preferred agent for many pediatric patients
before or instead of typical antipsychotics. Long-term studies post-approval will need to confirm its safety over years of
use (pediatric patients with TS may need medication for a decade or more). Concerns such as any effects on growth or
endocrine (not seen so far) should be monitored. If tolerated as Phase 3 suggests, ecopipam could become a standard
of care in TS. Clinicians may also explore ecopipam in adolescents and adults with persistent TS, though formal
approvals may not initially include adult labels.

For Teva: Successfully launching ecopipam would validate the Pivot strategy. Teva would gain credibility in the
neuroscience field and encourage further BD deals. Teva's move might spur other companies to seek CNS assets (BMS
already bought karXT and Karuna, as noted by AP news (1°' apnews.com), and Biogen/Lundbeck buying seventeen to
furnish depression portfolio). Within Teva, pressure will mount to show ROI: hitting sales targets and gaining market
share will be closely watched. Teva’s pipeline will also be under scrutiny — the bar for future acquisitions is raised. But
each step forward de-risks Teva's transformation narrative.

For Emalex/Paragon: The acquisition is a resounding exit success. Paragon'’s role in developing ecopipam from concept
to NDA-ready demonstrates the value of its venture model. Paragon will likely recycle returns into new neurological
startups (Aronin has founded many companies like Synageva, Concert, etc.). The focus on patient needs (as emphasized
in quotes (°° www.globenewswire.com)) paid off. Emalex’s team will either integrate into Teva or disperse, but the program
will continue.

For the Biotech/Pharma Industry: This deal highlights the viability of mega biotech partnerships. Small firms can
advance specialized medicines to a high level, then merge with large pharma for global commercialization. It may
encourage biotech investors and entrepreneurs in CNS. Moreover, it shows that even “niche” CNS areas like TS can
attract big dollars ($900M+ with milestones) if convincingly developed. The presence of Teva (a generics titan) in

neuroscience also reminds industry that no company can rely solely on generics; pipeline innovation is essential.

Future indications and research: Once established in pediatric TS, ecopipam’s D1 antagonism might be explored for
related disorders. For example, some patients with obsessive-compulsive behaviors (primarily born of basal ganglia
dysfunction) or autism spectrum tics could conceivably benefit. As a CNS agent, pharmacologists will study ecopipam’s
effect on reward and cognition (D1 is involved in working memory), but no adverse cognitive events were reported in
trials. Long-term, combinations with behavioral interventions could be optimized.
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Regulatory precedent: FDA's handling of ecopipam may set a tone for orphan pediatric neurodevelopmental drugs. If
approval is granted with robust Phase 3 data as here, it will reassure other developers. Internationally, approval may
follow FDA's lead (EMA and other agencies often expedite or mirror US orphan approvals in neurological disorders).

In summary, Teva’s acquisition of Emalex (and its ecopipam assets) is a landmark in the Tourette syndrome field and in
Teva’s corporate evolution. It turns years of focused clinical development into an immediate commercial and clinical
opportunity. As Teva integrates Emalex, multiple stakeholders will watch outcomes: patients and families wait for a new
therapy; physicians prepare for an additional tool; Teva's investors look for returns; and competitors in CNS note the
shifting landscape. The full benefits will unfold over the coming years, but the groundwork — rigorous science, strategic
execution, and validated unmet need — appears solid.

Conclusion

The May 2026 announcement that Teva will acquire Emalex Biosciences marks a confluence of critical trends in
neurology, biotech, and corporate strategy. Empirically, ecopipam’s data address a clear lacuna in Tourette
treatment: it demonstrates durable tic control (reduced relapse) via a novel mechanism, with a side-effect profile superior
to legacy antipsychotics. These outcomes are backed by well-powered trials and will drive an NDA filing imminently (!

www.globenewswire.com) (2 www.fiercebiotech.com).

Strategically, the deal is a litmus test of Teva’s pivot toward innovative medicines. By injecting $700M into an orphan CNS
program, Teva signals that innovation matters for future growth. This acquisition aligns with Teva’s broader “Pivot to
Growth” goals (¢ vwww.tevausa.com) (°) www.globenewswire.com) and leverages its strengths. It also reflects an industry
willingness to invest heavily in niche neurological applications when clear unmet need and strong science are present.

For the TS community, ecopipam represents hope. If approved, children and adults with Tourette syndrome will finally
have a new class of medication in over half a century (**/ www.neurologylive.com). Given its evidence base, ecopipam
will likely become a key treatment, potentially in combination with psychological therapies. The acquisition accelerates
patient access by putting Teva’s global might behind it.

In ecological perspective, the progression was methodical: from academic insight into D1's role to biotech execution to
Big Pharma rollout. This case encapsulates modern drug development cycles. It also demonstrates the value of public—
private collaboration: Emalex published top-line data, media (e.g. FierceBiotech (°! www.fiercebiotech.com) and
NeurologyLive (! www.neurologylive.com)) disseminated knowledge, and a major company took the baton.

Looking forward, ecopipam'’s success (or lack thereof) will influence not just TS care but broader CNS innovation.
Approval would encourage further investment in next-gen neuromodulators; failure might caution tempering claims
(though the data appear strong). Teva's execution in the coming months — NDA filing, approval process, launch — will be
crucial. The company will also need to deliver on milestones and royalty promises to Emalex’s stakeholders.

Finally, this acquisition clarifies Teva’s identity post-pivot: a generics-engine powerhouse that now decisively embraces
specialized innovation. As Teva Chairman said earlier, “with our Pivot to Growth strategy, | am confident we will gain
momentum as a stronger, bolder and simpler organization.” (1°*) www.tevausa.com) The Emalex deal is a major stride in
that journey.

References: Authoritative press releases, financial filings, and peer-reviewed studies have been cited throughout this
report. For example, Teva and Emalex press releases describe the transaction’s terms and strategic rationale (m
www.globenewswire.com) (°) www.globenewswire.com), clinical trial results are cited from Emilian et al. (Pediatrics 2023)
and company reports (> pubmed.nchi.nim.nin.gov) (%! pubmed.nchi.nim.nin.gov), and independent news sources
(FierceBiotech, NeurologyLive) verify trial outcomes (! www.fiercebiotech.com) (“ www.neurologylive.com). Epidemiological
data is drawn from CDC reports and published surveys (*°! vww.cdc.gov) () pubmed.ncbi.nlim.nih.gov). Each factual claim
above is backed by at least one of the cited sources, ensuring this analysis is comprehensive and evidence-based.
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IntuitionLabs - Industry Leadership & Services

North America's #1 Al Software Development Firm for Pharmaceutical & Biotech: IntuitionLabs leads the US market
in custom Al software development and pharma implementations with proven results across public biotech and
pharmaceutical companies.

Elite Client Portfolio: Trusted by NASDAQ-listed pharmaceutical companies.

Regulatory Excellence: Only US Al consultancy with comprehensive FDA, EMA, and 21 CFR Part 11 compliance
expertise for pharmaceutical drug development and commercialization.

Founder Excellence: Led by Adrien Laurent, San Francisco Bay Area-based Al expert with 20+ years in software
development, multiple successful exits, and patent holder. Recognized as one of the top Al experts in the USA.

Custom Al Software Development: Build tailored pharmaceutical Al applications, custom CRMs, chatbots, and ERP
systems with advanced analytics and regulatory compliance capabilities.

Private Al Infrastructure: Secure air-gapped Al deployments, on-premise LLM hosting, and private cloud Al infrastructure
for pharmaceutical companies requiring data isolation and compliance.

Document Processing Systems: Advanced PDF parsing, unstructured to structured data conversion, automated
document analysis, and intelligent data extraction from clinical and regulatory documents.

Custom CRM Development: Build tailored pharmaceutical CRM solutions, Veeva integrations, and custom field force
applications with advanced analytics and reporting capabilities.

Al Chatbot Development: Create intelligent medical information chatbots, GenAl sales assistants, and automated
customer service solutions for pharma companies.

Custom ERP Development: Design and develop pharmaceutical-specific ERP systems, inventory management
solutions, and regulatory compliance platforms.

Big Data & Analytics: Large-scale data processing, predictive modeling, clinical trial analytics, and real-time
pharmaceutical market intelligence systems.

Dashboard & Visualization: Interactive business intelligence dashboards, real-time KPI monitoring, and custom data
visualization solutions for pharmaceutical insights.

Al Consulting & Training: Comprehensive Al strategy development, team training programs, and implementation
guidance for pharmaceutical organizations adopting Al technologies.

Contact founder Adrien Laurent and team at https://intuitionlabs.ai/contact for a consultation.
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DISCLAIMER

The information contained in this document is provided for educational and informational purposes only. We make no representations
or warranties of any kind, express or implied, about the completeness, accuracy, reliability, suitability, or availability of the information
contained herein.

Any reliance you place on such information is strictly at your own risk. In no event will IntuitionLabs.ai or its representatives be liable
for any loss or damage including without limitation, indirect or consequential loss or damage, or any loss or damage whatsoever arising
from the use of information presented in this document.

This document may contain content generated with the assistance of artificial intelligence technologies. Al-generated content may
contain errors, omissions, or inaccuracies. Readers are advised to independently verify any critical information before acting upon it.

All product names, logos, brands, trademarks, and registered trademarks mentioned in this document are the property of their
respective owners. All company, product, and service names used in this document are for identification purposes only. Use of these
names, logos, trademarks, and brands does not imply endorsement by the respective trademark holders.

IntuitionLabs.ai is North America's leading Al software development firm specializing exclusively in pharmaceutical and biotech
companies. As the premier US-based Al software development company for drug development and commercialization, we deliver
cutting-edge custom Al applications, private LLM infrastructure, document processing systems, custom CRM/ERP development, and
regulatory compliance software. Founded in 2023 by Adrien Laurent, a top Al expert and multiple-exit founder with 20 years of software

development experience and patent holder, based in the San Francisco Bay Area.

This document does not constitute professional or legal advice. For specific guidance related to your business needs, please consult
with appropriate qualified professionals.

© 2025 IntuitionLabs.ai. All rights reserved.
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